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 US Treasury yields rose as CPI growth reached a 6-year high of 
2.3% YoY and Fed officials highlighted the positive outlook for US 
economic growth and the need to maintain the current pace of rate 
hikes. On average, yields rose 2.18 bps. 

 German bund yields rose amid heightened concerns over a global 
trade war as the US announced tariffs on an additional $200Bn in 
imports from China. The 10-year yield fell to 0.340% (+4.8 bps WoW), 
while on average, yields rose 2.47 bps WoW. 

 Japanese government bond yields rose amidst escalating trade 
tensions as the US announced tariffs on an additional $200 billion of 
goods imported from China. On average, yields rose 0.38 bps WoW. 

 Key events that transpired during the week: 

 US announces tariffs on additional $200 billion of goods imported 
from China. 

 US CPI came out at a 6-year high at 2.3% YoY. 
 German exports for May grew 1.8% MoM. 

 Global oil prices continued to decline as trade tensions between the 
US and China threatened global demand. The US is considering 
reining in prices by tapping into its emergency crude supplies. 
Meanwhile, Russia signaled that OPEC and its allies could boost 
output by more than the amount pledged. Brent crude was down 
2.31% WoW to USD75.33/bbl, while WTI crude declined 3.78% WoW 
to USD71.01/bbl. 

 US equities rose for the week on the back of strong earnings 
expectations. Investors also weighed on positive news that the US 
and China are open for trade talks to reach a bilateral trade 
agreement. The S&P 500 ended at 2,801.31 (+1.50% WoW) while the 
DJIA closed at 25,019.41 (+2.30% WoW). 

 European equities closed higher following US gains amid easing 
trade tensions. The rally can also be attributed to positive MoM 
(+1.8%) performance of German exports for the month of May, as 
well as the strong manufacturing orders and industrial production 
data. The MSCI Europe closed at 129.86 (+0.70% WoW). 

 Asian equities rallied, tracking global equities gains amid positive 
developments in the US-China trade war issue. Despite the recent 
announcement of the US to impose additional tariffs on $200Bn 
Chinese goods, both countries expressed openness to reach bilateral 
trade agreement. The MSCI APxJ closed at 540.12 (+1.27% WoW).  

Global equity markets continued their gains on the back of strong earnings expectations and easing trade tensions.  Meanwhile, 
yields on fixed income securities rose amidst US-China trade war developments and key economic data releases. Lastly, oil prices 
declined as global oil output could be expected to receive a boost. 
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Local equities rallied at the latter half of the week, with an uplift from more positive sentiment towards the US-China trade issue. The 
Philippine Peso however, slid on the continued deterioration of the trade balance and net outflow of foreign investments. Lastly,  
fixed income yields broadly rose, although investors continue to prefer shorter-tenored securities amid global trade concerns. 

4.806 

5.086 
4.810 4.798 4.803 

5.116 

6.355 6.375 6.350 6.350 6.375 6.446 

3.5

4.5

5.5

6.5

7.5

7/6 7/9 7/10 7/11 7/12 7/13

2Y PDST-R2 10Y PDST-R2

 1.1600

 1.1800

 53.20

 53.40

 53.60

9-Jul 10-Jul 11-Jul 12-Jul 13-Jul

USD/PHP EUR/USD

-1.96% 

-1.73% 

-1.30% 

7.30% 

7.35% 

9.71% 

-4% -2% 0% 2% 4% 6% 8% 10% 12%

PGOLD

RRHI

MPI

GTCAP

AC

BPI

 The Philippine Peso continued its slide after release of 
deteriorating trade balance and foreign portfolio investments. Trade 
deficit widened to $15.77bn, as the Build, Build, Build continued to 
drive up imports for infra materials. Meanwhile, BSP's foreign 
portfolio investments data showed a net outflow of $516mn in June 
alone. The USD/PHP pair closed at 53.51 (-0.17% WoW). 

 The Euro weakened against the US Dollar after the Fed's monetary 
policy report. According to Powell, prospective economic conditions 
in the United States call for gradual increase in interest rates. The 
EUR/USD pair closed at 1.17 (-0.52% WoW). 

 

 The Philippine Stock Exchange Index (PSEi) saw downward pressure 
early in the week due to concerns on the trade war and the likelihood of 
the BSP raising rates in its August meeting. Momentum was reversed 
however, midweek as China seems to be holding off retaliation towards 
the $200bn US tariffs.  The PSEi rose by 2.96% WoW to 7,399.18, with 
net foreign outflows amounting to $30.44Mn. 

 Bank of the Philippine Islands (PSE ticker: BPI) was the top gainer 
for the week (+9.71% WoW), as it unveiled plans to double its customer 
count using electronic channels in the next five years. Meanwhile, 
Puregold Price Club Inc. (PSE ticker: PGOLD) was the worst 
performer for the week (-1.96% WoW) on negative sentiment for 
consumer companies as June inflation reached a high of 5.2% YoY. 

 Key events that transpired during the week: 

 Energy Development Corporation (PSE Ticker: EDC) has 
secured approval from its board of directors to obtain 3-year loan 
facilities with various local banks, for a total of Php11.5Bn. The loan 
will partly be used to refinance its USD80Mn club loan, with the 
balance set aside for capital expenditures and other general 
corporate purposes.  

 Megaworld Corp. (PSE Ticker: MEG) recently acquired Stateland 
Inc., a South Luzon-based real estate firm, through one of its 
subsidiaries— Suntrust Properties Inc. as the company plans to 
expand its land bank operations.  
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 Local fixed income yields broadly rose, although investors continue to prefer 
shorter-tenored government securities amid the possibility of another BSP rate hike 
in August and risk-off sentiment due to global trade concerns. On average, yields 
rose by 4.52bps.  

 Key events that happened during the week: 

 The Bangko Sentral ng Pilipinas noted that USD516Mn worth of foreign 
portfolio investments left the country last month, compared to the USD73Mn 
inflow last year. Rising overseas rates, domestic inflation, and a weakening 
peso, contributed to a second consecutive month of foreign funds outflow. For 
the first half of 2018, however, portfolio flows still post a net inflow of 
USD306Mn. 

 The Banko Sentral ng Pilipinas reported an increase in net Foreign Direct 
Investments (FDI) inflows to USD1.027bn in April from USD682mn in March, 
marking the third straight month of increase. Total equity investments reached 
USD262mn in the same month, as investors became more bullish about the 
prospects of the Philippine economy. 
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